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ENGLISH VERSION

Instructions : (1) Each question carries equal marks.

(2)  Figures to right side indicate marks.

1  Define the term 'Auditing'. Explain fully the objectives of
Auditing.
OR
1 (@) What is continuous audit ? What are the advantages

(b)
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and limitations of it ?
"Accounting is a necessity while an Auditing is a

luxury." Discuss this statement.

What do you mean by vouching ? Which points will
you keep in mind while vouching ?
How would you vouch the following : (any two)
(1) Recovery from Debtors.
(2) Income Tax Refund.
(3) Bills Payable Book.
(4) Technical know-how expenses.
OR
Explain Capital Expenditure, Revenue Expenditure and
Differed Revenue Expenditure with illustrations.
Explain the difference between :
(1) Internal Audit and Statutory Audit.
(2) Capital Expenditure and Revenue Expenditure.

What do you mean by verification of Assets ? How
does it differ from vouching ?
How will you verify the following ? (any two)
(1) Trademark
(2) Plant - Machinery
3) Closing Stock
(4) Secured Loan.
OR

20

10

10

10

10

10

10

10

10

3 [ Contd...



3 (@) What is divisible profit ? Discuss in short factors 10
affecting it.
(b) What do you mean by "Audit Report” ? Explain the 10
importance of Audit Report.

4  Describe the provisions of the Indian Companies Act, 1956 20
with regard to qualifications, disqualifications, appointment
and removal of an auditor.

OR
4 (a) Discuss the rights and duties of an auditor as per 10
Companies Act.
(b) Discuss Liabilities of a company auditor for 10
"Negligence'.
5 Write short notes : (any four) 20

(1) Social Audit

(2) Interim Dividend

(3) Limitations of Auditing
4) Cost Audit

(5) Audit Programme

6) EDP Audit

(7) Audit Note Book

(8) Internal Check.
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